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“Awide-ranging, shmulating, and unconventional set of essays on the state of economics
and economic policy. Everyone will find something of interest in these reflections.”

— DANI RODRIK, Professor of International Political Economy, Harvard's
John F. Kennedy School of Government, Harvard University, President of the
International Economic Association, USA

“Awide-ranging group of essays on current issues of economic policy, informed by theory,
and enlightened by the perspechve of an astute observer in post-Soviet Georgia—with
oxcellent views facing both East and West”

— JAMES K. GALBRAITH, Lloyd M. Bentsen Jr. Chair in Government/Business
Relations and Professor of Government, The University of Texas at Austin, USA

“Professor Vladimer Papava has lived through major upheavals such as a post-socialist
transthon and a global financial crisis, keeping an eye on the developments from his vantage
point in Tbilisi, Georgia. The stimulating essays that have resulted from his observations,
collected in this volume, share a heterodox stance, one that showcases appreciation for—and
creative destruction of—mainstream economics. Economists and other social scientists will
be introduced to novel, promising approaches, which themselves derive from an enviably
wide-ranging examingation of the international literature. Just as we learn in Professor
Papova’s essays how to avoid a post-socialist ‘necroeconomy’” (where production of goods
with no demand continues), the volume itself helps protect us against a necroeconomic
scientific discipline. May the unconventional become conventionall®

— JAMES A. LEITZEL, Execuhve Director of Public Policy Studies, Harris School of
Public Policy, University of Chicago, USA

“A book to be read and studied as one digs through @ mine in search of many gold veins,
in this case formed through the author’s intellectual curiosity, long-standing scholarly work,
and experience.

— SERGIO MARIOTTI, Professor Emeritus, Dept. of Management, Economics and
Industrial Engineering, Politecnico di Milano, ltaly

.

Vladimer Papava is a professor of economics at the Ivane Javakhishvili Tbilisi State University,
an academictan-secretary of the Georgian National Academy of Sciences, a principal
research fellow at the Paata Gugushwili Institute of Economics, and a senior fellow at the
Rondeli Foundahion. He was the minister of economy of the Republic of Georgia (1994-2000)
and a rector of the lvane Javakhishvili Tbilisi State University (2013-2016). His previous books
include Necroeconomics: The Political Economy of Post-Communist Capitalism.
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ESSAY 5

On the Global Financial Crisis, or the Mixing
of Necroconomics and Zombie-Nomics®

5.1 Introduction

More than thirty years have passed since the beginning of the period of
postcommunist transition to a market economy. Naturally, this has resulted
in the accumulation of a rather rich experience overall and that which
allows us to make some generalizations. It may be asserted that market
economies, as such, have been established in almost all the countries of the
former Socialist bloc with the period of transition over and the individual
newly independent states having passed through this period with varying
degrees of success.'

Some postcommunist countries have been so successful in their
movement toward a market economy that they have achieved EU
membership (Papava 2006), while others—in fact, all post-Soviet
countries, with the exception of the Baltic countries—became “prisoners”
of poscommunist capitalism (Kennedy, Egen 2007; Papava 2005). It is a very
special phenomenon and is included in a wide range of different forms of
capitalism (e.g., Coates 2000; Crouch, Streeck, eds. 1997; Gwynne et al.
2003; Hall, Soskice 2001; Hudson 2022; Walter, Howie 2011).

The purpose of this essay is to distinguish the various economic

" Essay 5 is based on Papava (2009a, 2009b, 2009¢, 2009d, 2010a, 2010b, 2010d).
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ESSAY 5
iCRKERR, X "RCEFRFE "5 "EFEFE "HHS

518

il

BEHFEXAHREFEEFRLUK, EETEXT=12F. BR, XBERITHIAFENEK, FROBBHT - LMELENLE. TR,
NFFAREMTSENEENERBEEEL THHEFR, RESEAREIETIINENRIEESRER.

—EEHEEVEREATHEFRENIESFIEEMRI, EEMATERE (Papava 2006) , MB—LER——FXL L, RTEZHBEERZING
FEEBBKER——URAT BEHFENEAEL "W "HE" (Kennedy, Egen 2007; Papava 2005) ., X2—MIEBRHNAR, HFERANT
I'ZRAREXNEARENHARD (20, Coates 2000; Crouch, Streeck, eds. 1997; Gwynne et al. 2003; Hall, Soskice 2001; Hudson 2022;

Walter, Howie 2011)

AXHENERSRHFEXEFAENNSHEFEM, FESKSHETINE R TRITXIPHSEBAXBEF AR,

5.2 P&t : SRS~

WRIATA, SECRFRGSEFNET (WH4R) . WELRMNITEMBHAIE (Papava 2009d, 2010a, 2010b, 2010c) .

HRINELEH, HCARAERHFENEFENERPEFE, EOER, XMAREENMTXEEEER, FEXELBNEWBEETRIEN/
BRRHAEFET.

ERZRRE, FUEWHIFEE, FEESRANESFEPHRE KN IEE, AEXAERKPEMPF (Hoshi 2006; Nakamura 2023) . XLESERR
FEEEFNEl, RE T MNERLEE, BERRAEBFREL .

BERRHEEXEERP W HZEEFNXERIR (Caballero et al. 2008; Smith 2003) , XERFBAMBE EPRTIRME, SR IREM
HRAK (FEXERANAMRETHIHFEEXKFE) (Hoshi, Kashyap 2004; Smith 2003) , BR, XEASENRARSESHIXERITEEMAR
oA RIIRS% (Ahearne, Shinada 2005, 368)

A, ERPEVENEERFNE? AITEE, EFRITEXMBELZTYXENFTEEN? BE, XERITEIBAFNZIF (Kane 2000b, 301) ,
BREACMNEESHEBERHRBEEER, REEKEEFRETHNGEERUATANKMNE (Kane 2000a, 164) . EEMEEL, XHERMARER
SRR AT AERP R (Hoshi 2006, 40) .

HFEFEY. BFRITIBFAZENLAXR, BET BFEF, XRAZFHERPOVAERE. HIE, BFELBEIREFE—FH
EZEPRITEMOABEIRN——EBTHRTH BR EWAIHI (Hoshi 2006, 33) , EARLEHEWREBRLUESHFIRMER (Caballero,
Kashyap 2002) . Itb5h, BFEFEIEBREMABER, SNEFTHEO TR T LBEEREEMNTE (Smith 2003, 288) FREKRIIH (Guo
et al. 2022; Hoshi 2006, 33) . &R, EFRHXBETRUEF (Schmidt et al. 2023) , "BE"®, LHEEFHRBNEW, BATHH
NEBR, RERSHENZFLEFNNTE (Ahearne, Shinada 2005, 364) , EENERBEFEEE (Guo et al. 2022) ,

ERZFESHMRBIEHIFLAE (Ahearne, Shinada 2005; Hoshi, Kashyap 2004) . #EE#HINEHT, 2FKBPELEZNRS, S8Kl. ITH&
TEMEFEKFEATE., THEE, BFEERERKBETRHEMBMEGERREDNEFEIERX, LBRRITENHRISFENEZFNEE.

TRIGNEE, @Fc%R—8o TEW HE”, F4SLBERERFECHARRENMEIREAR. A, EFREFTUHNASRHEHNE
.

BRBANE, BFEFEBFANRMGERXTHEFARNOISE (30, Holle 2005) , ERELRBERE, XMAKEFETFRRFEFKFT (f
%0, Kane 2000a; Papava 2009b; Upadhyay, Baag 2023) ,
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5.3 BCEFSEFEFHRA

AIFTRESRINA, "BTEF (LHB4RE) M EBFLF XEIREENER MK, I-—HRECERTHNDELRFENEF. BXE, XM
REKLARSHN, BAEAXFH LK BILE—IMHESR—=XER, EMNPELRT——EBENZBRFEFSEEER (Papava 2010b,
2010d) .

B, XEMHEFEEFARLFARNEFERPARERN. ATAFRETHSEN, MEFLFNEBRLFO~W. W, RCEFLFESS
REHAEX, MEFEFURSHETNERER. FEFERANE, EFRVHNFERBTENRT AATESFNERNESERMENEE
LR BBUR R AR ER. A, RTEFSEFEFNERERRECNEER WA L.

RTEFERT BREIAUMF GG, MEFEUEXLER IR/ LFREFENRLE, BRLFNBERMENRIE (Hoshi 2006) . L5, FH™
EXNBFRELERTHAREHECWEFETREATCEFN—D. B—HEH, ENEBFNERMTR, XSHARBEEWHTEBRNUSZED, 7
FREFPR, BEFEWERHRNAERPLE BXHNEEIF (Hoshi 2006) .

BEBIENE, REERERNMNERETESER (IMF) MHARTERFEREHFELEFIENBNBEREHEXNREIERBIRS,
BEEREERE, MERRSHMETEENKEITY, ARERFRHTZOVEREE, UEIBFNERAER (Kane 2000a, 163; 2000b,
288) .

FHit, FTLBHEE, BCLFMEFLFAEaAEX, BEAMINEFAER, EMNZEFERAER. AN, ERNE, XUERHLARES
BHEMN. E—LHRFP, ALLEFNERERY, SREHERFENER (FTEETFENEDEH) PRCEUHEREETELLFTNG
7iie, MARELTLF (Hl0, Kane 2000b, 300-301; Lindsey 2002, 126, 153; Shleifer and Treisman 2000, 106-107) .

S5 R
ST

5.4 BCEFSEPEFHBESIF
XTRCEFMNEFEFN— I XBERAR, EAAHRTENNRERE (BRBIR, 44) .

ERTUEZFEZHHNLEICHIXE (Nelson, Winter 1982) , HFHNXBTHEERF"HE&, MEWTAN—ERUAAL, XLHUMASHX
BT IXMITANBES (Murrell 1992a, 1992b)

ERXMEGSEFEM ERETILTENRE, EERHFENEFENERPHNATCLUELBFENGSEFEXTEE. B, ARER
FEAIZFNERT, XEQANCEERFHTRERFNNER, XEFRMIEFRBZEDE. ATXLHREN EXEHE, XEQTE—
SHEATE. RSNERAE. HeES. BRTUREMGEVIRS, KREEET - MEERENEWRME (Fa, Aslund 1995, ch. 6, 2002,
244-248, 328-330, 333-334, 2007, 132-133) ,

ERSEFHR, KPLREE—MER, BE—REUVHETERGRS (BERENEN) . EAFTASAERN ERBANNE (MHERASNME.,
ERITNERS. WEHBE) RERRESNEK, BEBRT, X&EkEgiE. Bt, AFLFLER (RERDIR, BRE) ONRRE
%, CUEBEHTAARSRENHEFTOREATRHN. XMESERNECRT —MRAZEANIRG, REFAENE, XMBHAEEH~ENE
AENERFRELT, HUSHEXEFE, W HEHSE" (fif, Nikolaev 2002; Shul’'ga 2002) .

BRFEFNRMIZESRHENEH TRRBERN, BFSRITE(E, HREEMIHEKETTE, UBHEEl, BRaFit—SRBMERILEE
Fr. EENKBNEREEGT, XMEERRAN—MBEEKS, B 7 EWTHORN, FREXMITANBE. BOER, XEFENERT —
MIRG. L, SIGREEFSFSNE, XRBOIFKNMREM: B, cOREEBHNEENRARE.

LHERMBHERN, XTRFIAEREFEFZFEFNES. EEGZGERNERT, ZREBRERH, EABRABISERRIWEN LT,
MEWERZXABFAEIWHNBRER., EXER, "BR BUEREIDNEFRWAHEAMERE, FRERREIEHM VT SHEE (F,

Caballero, Kashyap 2002; Lindsey 2002, 235) ,

Wiz 2T HEPEUMERRITHNEMIE. A, BEMRIN—MELE, FEEUNEEE~HRABEIEHNEZEEFEEIER (F
fl, Claessens et al. eds. 2001)
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5.5 @PEFA: EPSFRANEG
n4.ApTiR, ARG EFHRAIAEA.
HEREFPEZFEMNXRTUEEBN fREHAHRFERICHHE, ZHEICHBARBEN—MEHROTH (Buchanan 1997) , LIR w1
#"EIE (Akerlof, Shiller 2009) . EEFMBHME, —MEFHRERRER, ZHRE—DEERHBFTMEF, LUSENBINRERIRK LR,

53 —73 E S R AR LL B B A O BRI B B 2 5 ERRIFAAFI R B EIHE .

WEIRTR, EBFEFORGIRHHEFEIRETHSY. Bt XMEFANZAFEFRNEFA, MEEENSHEHSENTHREFETE
IR PR ER, FRLE, XMERBERTLIERA BFEFA" (Papava 20092, 2009¢) , ENfBREFEFIRGIAIERE.

SEPEFARL, BEANEENTBHEFOERET, BRRA—TMEROALEE, ATEEANERR, AMITESE, A2KRESHBHNE

HT, BEARTEURERKABREFA AAREFA.
|

5.6 RRIARTHEPEZFANRCKE
2008-2009F M KERMBHL (FIF1, Krugman 2008) AHFEERSIATERNAE, SERREFENEFIENERNEFLKE. EREXER
NPERT, BFRUMEREFHRERBULAT] (Stepek 2008; Willie 2008) , XSHT BN EFEFE XR—HEFAENSTHART

{ER9HEL (LeLaulu 2009) .

—ITEREENELR, FEREERRNTRELRHRNBAKETTY, DSOFESRNATINEIE~LS (Mau 2009, 22-23) , XAHRNEFEFR
PINRRETRT F. MRE[EVNFREBKNME, FEFEFROGUILR, XMEMTESEBIERINEL.

JLEH, EEEFPEFNEERAREE (Bonner, Wiggin 2003, 120) , A, ERTFSAFARCEBFEVHINEN, XESHBINER
£ (Coy 2009; Krugman 2009b, Rajiva 2009; Wong 2008)

R, BANEMIEE, EERTUEFKHE—NMERREE2008-2009F£MBINENZAHRELEN, UNEERMFREERTEMEHY, X
RMERARRREIT Y, BRBLEFAHFE—RVTIRERRBAAR (Holmes 1999) .

EEEIENE, ERI1EE, BAMNEZEEFCLEINNFIZEAFEE— M MEENER. fiN, €84, BFESEFRITXFEP e, mEsE
EH, MBIt EEERERITPNNBERTLE, RERENRAEPLERIMEEM (Hoshi, Kashyap 2008) . B, XMAXSXERFERNEFR
TRENTRIBIIELARF (Willie 2008)

toh, —ERMBEERKREBFEFNBRHBESBIE (Kelly 2008, Schnittger 2009) .

ERHAFENEFENER, 2008-2009FMEHMEHERERFHET EENMIGH~HRTAEIU R MM BEZHL (Flgn, Hlarionov
2008c) . BFRWEEL, MEY—LEHRNEMANE (R17) FALRRKEANEERNKRE.

REZFEICREIEN, 2RERHRYP, IHAESINMEERITUHNEFNTFMEZAEE, BREEFFNEHTENRRIELEFERESE
EHEIE—R X — R KB FXAAEIEE (Woods 2009) . A1, A=MNR, ENERNEEFIN, XMMERKXSETEFEFRANH
N

2008-2009FMNERBHE FIEABUMREEETH NRENEREAESR (Mau 2009, 10) .

SREXEFMEL, BEFENEFAEIVERESHETNAGTERNEFEBPUEBEXR, RAEMNEZRRTEFNOTM. Fln, EXL8E, IF
ZHEPAFATURREMBEFEPHNADERERAENBERLT, EBESRATFEKEKES (Mau 2009, 5) .

RULFEEFET IS, B, AEFENMEET, TUWFHNSREFERFBTEFFERNRI (Illarionov 2008a, 2008b) .
EREERBHINERT, RHFENEREAMEDZPRAZIPATCLFNFEEZNTRLETFENRIIER, BRAEATZF, tUENS

HERSHREBBFXEF (a0, Schaffer, Kuznetsov 2008) , XERTHLCEFAFENESR. Am, ERIMNERS, XNEJEHTE,
EAFS W ATEERAIEEERTSMF (Papava, Tokmazishvili 2007) ,
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RMATHNNTBZENEREBTXBATCLFOBFER. 52, ATERRFERNTCEFFAFENRSR, ERAEE RIS TRMFR
BIETEFNBR. A, EHHARRNIERS, ATRZELOEY, BEARFHRGHER, XESXEERNBFRE TEXNHIRTH
RTEF, REXRMHOATSELUEHMGAHMAA (Papava, Tokmazishvili 2007)

EERENEMT, EHFENBZFEINERNEMTRSELMIANFRTEFAFE. Bit, SENEE T HNREETRER, FRASAR
7.

SR ABFAFRINELET BNEG —EFNERFH—MERAFEXEFENERPHIACEFNEFHUNENTE, XWAKEE
FARPHERZFEFCENER. Biit, FEEFNEFCATERMSEX—ELRTHBIINH—SEFK.

EETIEMNE, ANERDEH, HTEFEFUNE—NMERENE1998F8HBHIZE (Lindsey 2002, 210) , XEMTEHFFENEFEFN
HI (Lindsey 2002, 211)

| 2008-2009F /DA RHELEEN MR WESHUETNTRSHREE, i, SURMRSH-ELENEEATENREYW. FEAR
ZERKAEFEFATMARLFANTEMEREX, XEREEH-FENEFENERNEFRETEL2007FLKERMBYZRAIEMFHE.
5.7 &ig
BHFEENBRAEVERNGSEFRR RN TR BEIERE £ HHE,

REEFRFKE—LRAEFEATEEE. SRENARERET —MRGNEIN, XMRGIRIRITIBIIERBFT KT I k4EF R R~
EARRE. ER, BRT—MEFRITNEFELNNGEG, BMEFEFEARMEIEXITNEZ L.

SRTEFAE, FTLFHROIB—N"HREA BOARSE, MEFEFORANBE—ELEERWAKRE, BMABRNEFREFA".
f£2008-2009F SRBHNKRMET, BRFEFNAMEERRNBERLEEISENFERE T 2K B UNREEFHKR].

XMEFEFUNBEMERRFENTFENERFTEEEX, BAXMEFHESHTEZFETNEX, XEESHEINEEFNKEREEMR
bi:d

BRATLFNEFEFNE—ERNFHIERARSOTE, XFERBENBIBLEER.
iR

1. BEBEITREEE—RIBIS (Antachak et al. eds. 2001) ,
2. REYEHHAEFRRE, BEHMINEFEEERETEREFEINHHEFKR, RERNTLUEERABHFIE LK,
3. BRERBUTZEESMARPEFNMEFEENEDE, XEZMEAEA (Krugman 2009a) ,

g xFex |1

BUERREEERE—NERMNENEFER, AEFENFZANRSBALKERH. thECore
Academy-ERMZF S AN FFellow HEMFE) SHERARRZRRR, ANERFELLFHTEZ
REREFAHR.

HIEEHREEAREETERNZREIRERBK.

THREHENARME 2, BENBAEFE. RHFEFENEREK. ZUNEFE. EFERK. 2F KR
LIRMEBEFE, AT HTEFF HIHSS, FARHFENESFEENBOREM, FRHET S
g% B, AUBBRAEENEFAR. Wi, MBI TRA-NBHEEERE, HARHETIHER
ZFIBKIERP BRI,
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